
BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

SUPPLEMENTAL ORDER REGARDING DOCKET NUMBER
VGOB 050621-1464

ELECTIONS: UNIT BH-109
(herein Subject Drilling Unit" )

REPORT OF BOARD

FINDINGS AND ORDER

This Supplemental Order is entered by the Board sua sponte in the form authorized by the Board at
hearings held on February 15, 1994 and June 16, 1992; and this Supplemental Order is being recorded for
the purpose of supplementing the Order previously in the captioned matter on February 2, 2006 which was

recorded at Deed Book 647, Page 331 in the Office of the Clerk of the Circuit Court of Russell County,
Virginia, on February 7, 2006, (herein "Board OrdeP) and completing the record regarding elections.

Findinas: The Board finds that:

The Board Order directed CNX GAS COMPANY LLC (herein "Designated Operator) to mail copies ofthe
Board Order to all Respondents whose interests, if any, were pooled by the said Board Order;

The Designated Operator filed its affidavit ofelections disclosing that it had mailed a true and correct copy
of the Board's Order to all Respondents whose interests, if any, were pooled by said Board Order;

The Board Order required each Respondent whose interests, if any, were pooled by the terms ofsaktBoard
Order to make an election within thirty (30)days after the date ofmailing or recording, as applicable, of said
Order; the affidavit of elections filed herein and annexed hereto as Exhibit A states: (i) whether each
Respondent has made or failed to make a timely election; (ii) the nature of any election(s) made; and (iii)
whether, by reason of a failure to elect or to timely elect one or more Respondents are deemed, under the
terms of the Board's Order, to have leased all their rights, title, interests, estates and daims in Subject Drilling
Unit to the Applicant;

That the affidavit of elections annexed hereto with the Exhibits submitted therewith identifies the
Respondent(s) making a timely election, if any; identifies the Respondent(s), if any, who are deemed to have
leased; identifies the conflicting interests and claims which require escrow; identifies the interests and daims,
if any, requhing escrow under Virginia Code section 45.1-3612133.;and identifies the Respondents, if any,
who may be dismissed by reason ofhaving leased or entered into a voluntary agreement with the Applicant.

The affidavit of elections indicates whether or not the escrow of funds is required with regard to Unit BH-
109;

Order: By this Order, the Board orders the Designated Operator to tender, consistent with and in
accordance with the findings set forth at paragraph 2. above and the annexed affidavit of elections with
Exhibits thereto, any funds subject to escrow and instructs the Escrow Agent,Wachovia Bank, Corporate Trust
PA1 328,123 Broad Street, Philadelphia, PA 19109-1199,Attn: Rachel Rafferty or any successor named by the
Board to establish interest bearing escrow account(s), IRS Tax Identification Number 54-1629506, in
accordance with the information set forth in the affidavit ofelections with Exhibits thereto, to receive funds
and account to the Board therefore.
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Mailhttt ofChider and Filine ofAffidavit: The Designated Operator under the captioned Order or shall file

an affidavit with the Secretary of the Board within ten (10)days after the date of receipt of this Order stating
that a true and correct copy of this Order was mailed to each Respondent whose interests or claims are
subject to escrow and whose address is known within seven seven (7) days from the date of receipt of this
Order.

Conclusion: Therefore, the findings and all terms and provisions set forth above be and hereby are
granted and IT IS SO ORDERED.

Effective Date: This Order shall be effective on the date of its execution.

DONE AND EXECUTED this I~day of Wuaud, 2006, bye majority ofthe Virginia
Gss and Oil Board.

SIATE OF VIRGINIA
COUNTY OF

Acknowledge on this j~ day o , 2006, personally before me a notary public
in and for the Commonwealth ofVirginia, app ed Benny R.Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed the same snd was authorized to do
So.

My commission expires: P/c9DJD9
Notary

n%
DONE AND PERFORMED 'IIIISJ~ day of , 2006, by Order of the Board./

Principal Executive to the Board

STATE OF VIRGINIA
COUNTY OF WASHINGTON

Aclmowledged on this~day ofCgt~d, 2006, personally before me a notary
public in and for the Commonwealth ofVirginists appeared B.R.Wilson, being duly sworn did depose and
say that he is Director of the Division of Gas gt Oil Board and Principal Executive to the Board, that he
executed the same and was authorized to do so

My commission expires: 97~/~ Diane J.Davis, Itfotaiy

Ob 01M.S
VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, ~S, Pjted I said ctftce d Ihe tiTicste oI ackn lsdgm t Sl to nnexed

-c3 4~. X
TESTE'.COLLIE tfJOMPTON, CtiERK

BY: datau L~4eudsrf J( D.CLERKI



VIRGINIA:
Exhibit A

BEFORE THE VIRGINIA GAS AND OIL BOARD

Application of CNX Gas Company LLC for Forced Pooling of Interests in CBM Unit BH-109
VGOB 054)621-1464 in the New Garden District of Russell County, Virginia

AFFIDAVIT OF CNX GAS COMPANY LLC (herein "Designated OperatoP) REGARDING ELECIIONS,
ESCROW AND SUPPLEMENTAL ORDER

Leslie K.Arrington, being first duly sworn on oath, deposes and says:

That your atBant is employed by CNX Gas Company LLC, as a Manager —Environmental / Permitting
and is duly authorized to make this aAidavit on behalf of CNX GAS COMPANY LLC, the designated
operator,

That the Order entered on February 2, 2006, by the Virginia Gas and Oil Board (hereinatter "Board")
regarding the captioned CBM Unit required the Applicant to mail a true and correct copy of said Order to
each person pooled by the Order;

That within seven (7) days of receipt of an executed copy of the Order referred to at paragraph 2. above,
your atffant caused a true and correct copy of said Order to be mailed via the United States Postal Service to
each Respondent named in the captioned Application, whose address was lmown, and to aff persons, if any,
who were added as Respondents at the hearing held in the captioned matter; that proof of such maiTing has
previously been tendered to the Division ofGas and Oil, the Office of the Gas and Oil Inspector, at Abingdon,
Virginia;

That the Order of the Board in the captioned matter required all persons pooled thereby to tender their
written elections to the Unit Operator within thirty (30) days of the date the Order was recorded in the
counties identified above; that said Order was recorded on February 7, 2006;

That the designated operator CNX GAS COMPANY LLC has established procedures to review all mail
received and all written documents received other than by mail to ascertain whether parties whose interests
have been pooled have made a written election, in a timely fashion, as required by the captioned Order; that
said procedures were followed to identify the elections, if any, made with regard to the Subject Unit; that the
following persons delivered, by mail or otherwise, written elections the Unit Operator, within the thirty day
elections period:

Fred B.Gent, II (Joint Operating Agreement)

That Respondents identified in Exhibit B-3 hereto are, having failed to make any election, deemed to have
leased their coalbed methane rights, interests and claims to Applicant, all as provided in the Board's Order of
February 2, 2006;

See attached Exhibit B-3

That the rights, interests and claims of the foBowing persons are subject to escmw under the Board's Order
pooling the captioned Unit, Board Regulations and the Code ofVirginia:

None



That afler the pooling hearing held in the captioned matter, the following persons have entered into a
voluntary agreement with the Designated Operator:

See attached Exhibit B-2

That to the extent any of said persons listed in Exhibit B-2 have rights, interests and claims which are
subject to escrow, they should be dismissed ss respondents; the Operator requests that the following persons
be dismissed as Respondents:

Fred B.Gent, II

That the persons identified in Exhibit EE attached hereto have entered into royalty split agreements that
allow thc Applicant/Designated Operator to pay them directly without thc nccd to escrow funds which would
otherwise be in conflict.

None

That pursuant to the provisions of VAC 25-160-70A.10. and C. snd VAC 25-16040 the annexed
supplemental order sets forth the interests and claims that require escrow of funds pursuant to Virginia Code
sections 45.1-361.21.D.and 45.1-361.22%.3.snd 4.

Dated at Tszcwefl, Virginia, this // day of Nyf j4,2006

Leslie K. Arringfon

Taken, subscnbed snd sworn to before me by Leslie K. Anington as a Manager —
Environmental /

Permitting for CNX Gas Company LLC, on behalf of the corporate Designated Operator, this ~~ay of
h nWy 1-,2006.

y
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EXHIBIT A

MIDDLE RIDGE 1 FIELD
UNIT BH-109

FORCE POOLING
VGOB-05-0621-1464

CNX Gas CIsloanv LLCCospany Wel I Name and NusEIer

DuadreAK HanaNsc ..Tract No. Elevation PKVe"" -~ P
Coun y Rulsse I I District New Gorden Scale: Date

~C
This plat is a new plat X : an updated plat or@ final plat

TYC

Form DGD-GD-7
I /Rev. 9/91 Licensed Professional Engineer or 4 icensed Land SurvtEL~.„,

.-vlNR pxpwwp~ Iwl pmm Iesvw AN



BOOK

CNX CQS COMIPany LLC
UN(r mnOa

Tract ~~~
(NL74 Ac)s Unit)

1. ItarUd Lynn Keono, et al (1$2 Acm TmU) -MherUs
CHN Qas Company LLC -CN, Qes 0 CSM Leased ($$8$%)
Sent E ~r ~ - Surtaco
2$.11acroe $14742%

Oent Nrderprlsee —(147Acre Tram) -Fw
CHN Qse Company LLC-OIL Oas Q CSM Loewd
H.C. SosNc N LA. SoeQc- Coal Leased (tipper Sannor 4 Wkknr Kennedy Seams)
Harold Kwn Coal Co. Inc. —Coal Loawd (SIN Fork N Kennedy Seams)
$AN acrw 1$ANR7%

Qent SoyaNy Parlnors, LLC, ot U (147Acro Tract) -Feo
CltX Qae Cansepeuet LLC ONi Qw 4 CSM Leewd
Fonr H Coal ~~-Coal Leased (SNI Fork Qwm)
HarUd Kaon Coal Co. hc. -Coal Leased (NNN Fmk Q Kennedy Nemne)
1$.1eacm 22A$2$%

* Qnnt" —
r

——(147Asm TmU)-Fw
Qas Company LLC -ON, Qes a CSM Lwsed
H. Coal Coampny- Coal Leased(ISN Fork Seam)
Id Keen Coal Co. Inc. -Coal Leased ($NN Fork $ Kennedy Nwms)

All scree 0.1101%

Page1of1
INay 10, 200$



Exhlblt B-2
Unit BH-1$5

Oocbet EUQOB $54N21-1454
ust of Rssgondanls to be IEsmlssad

(5$.74 Acre Unit)

5. OIL 5 GAS FEE OWNERSHIP

Interest In Reason
Unk tor ONndssal

Treat SL yX1$ acres

(1) Gent Royany Partners, L.L.C.
(147 Acre Tract)

(b) Fred 6. Gent, II

18169 Lee Idghaar7
Abingdon, VA 2421 0-7961

13.16acres

0.73 acres
1/1 8 cf 13.16scree

1.2447% Joint Operebng
greement

Psge1 of1 Rev. 4/11/06



ExhEIB 84
Unit BH-10$

Dookst BVGOB 0$4N21 -1484
Ust ot Unleased Owners/Claknants

($$.74 Acre Unit)

Aores te Unit

I. COAL FEE OWNERSHIP

Treat 01.30.11acres

(1) Harokl Lynn Keene, et al.
(103Acre Tract)

3S.11 safes 81.4743%

(t) Randy Honaksr
1910NE 7th Skeet
Band, OR 97701

2.2569 acres
1/1 6 of 36.11acres

3.8421%

(h) Palmer Moran
Rt.1 Box 258A
Honsker, VA 24280

$. OIL & GAS FEE OWNERSHIP

1.5058 acres
1/24 of 36.11acres

Tract Sf.30.11acres

(1) Hsrokl Lynn Keene, st al.

(103Acm Tract)

(t) Randy Honaher
1910NE 7th Street
Band, OR 97701

38.11 scree

2.2569 Ixxes
1/16 of 36.11acres

61.4743%

3.8421%

(h) Palmer Moran

RL1 Box 258A
Honaker, VA 24260

1.5058 acres
1/24 of 36.11acres
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